25X1

25X1

25X1

Approved For Release 2008/03/03 : CIA RDP58-00453R000300070148-2

-

13 Seytemder 1954
*OGC Has Reviewed*
NEMORARDUM FORy The Hesord
SWBJECT ¢ loternsl Tax Unis
25X1
o o LT 9% it
] {coaon/p), (office of Security),
and the undersigned. Paposs of the seeting was 4o pursue the

implememtation of the Tax Unit from internal aspeets 1o sccordanoe
vith the zemorendun frou the Gepeval Counsel to the DD/A dated

31 August 1954 (see paragreph 4).
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2. Polloving osome Jpoevel discussion regaxiing the varicus aspects

of the respectlve problems of the peraons present, the main points
affecting the fungtion of the Unit were decided $0 de as followsi

(1) Detersinstion of the taxpayer to be govered by the
Unit. {This will be done Jolntly by the Operating aivision,
the Pinance Divielon, and; for 2n inttial period, the Office
of Qevaral Coungel.)

(2) assignment of sutbenticstor. (It was decided the
auwet appropriste, convenlent, and sscure indicetor here would
be the individual's reguisr covert payroll muber.)

{3) Piling of the W-&., (This is the indivitual's ewesption
vecosd and i it de not filed the moximws tax will be withhsld,

[ lindicated that these should be oblained by 25 Decesder 195k

iz order to be effective for the tax yesr, 1555.)

{4) wWithholding of tax under normal payrell processes,
ndioated that this weuld fall within his esteblished
D weh and preseuted no unususl AifCleuity.)

{5) rina) guarterly sdjustesnt. (This, together with a
gontinuing adjuateent ss required during the yoear, will be

aeeoaplished by ihe Floance Division, and, sside from occanionsl

poak loads, would not wequire sdditional personne
a vesd justment of their present staff,)
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(6) Filing of the igsucy's "Baployer” meburn on or
before 28 Pabroary 1955. (This fs on the sssumption tigt we
¥1ll be abie to obtaln an sdditiocal month'es sxtSession beyood
the due dute of Il Jamwry, which has rot so far Deen chapged
by soy Intermal Pevenus Heguistions wnder the Totercal Fevenus
Code Tor 1954.)

{7} Piiing of the judividuei's fisel return by 15 April 1955,

- 3+ The geceral cutlive of action end yresedurer Indisubed sbove
will, of sourse, require appropriste instruction to the field whieh
shoulid be tssued op quickly ne powsible, The procsduwres will be
veviawed rext week with representativos of the INS and imtructions
will then be issued folloving final fonmulasion.

&, The Declaration of Dstimated Income on the covert side presents
80me AiRUiculty insafar os the peualiy for wMerestimating iz comesrued.
Woere the faxpuyer han conslderable private Ineoze and the differentisl
yayment to be sele covertly exsseds the sstimated tax lisbility by
more than 204, there doesn'i seez $o be any solution at the mowent,
This will be reviewved vith the IR3T people, us well es the question of
afund or credit for the peyment of forelgn tawes rather than direct
mimbursement by the jgency. Ve will alse get into the details and
meghanies of bBandling the poymact to the Distrist Divector in Baltimore,
mavieving thin fyom varicus security aspects,
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